Risk Warning

This Risk Warning Disclosure outlines the risks associated with dealing in Over-the-
Counter (OTC) Derivatives, including Contracts for Difference (CFDs) and Spot Forex,
as well as other Futures and Options products when transacting with CFl Financial
(Bahrain) BSC CLOSED (hereinafter referred to as “CFI” or the “Firm”).

CFl's main office is located on the 26 floor of the Bahrain Financial Harbour and is
regulated by the Central Bank of Bahrain (CBB). CFl holds a Category 2 Investment
Business license issued by the CBB, which authorizes the Firm to engage in the
following activities: (a) Dealing in financial instruments as an agent, (b) Arranging deals
in financial instruments, (¢) Managing financial instruments, (d) Safeguarding financial
instruments, (e) Advising on financial instruments, and (f) Operating a Collective
Investment Undertaking.

This notice is provided in compliance with CBB regulatory requirements, as you are
considering engaging in financial transactions involving OTC derivatives and other
commodities products with CFl. However, this notice does not, and cannot, disclose
or explain all the risks and significant aspects associated with such products.

CFl does not provide investment advice or make investment recommendations. While
we may provide factual market information or details about a transaction you have
inquired about, including transaction procedures and potential risks, we do not offer
advice regarding investment decisions. Before deciding to participate in the Spot
Forex market, you should carefully assess your investment objectives, experience
level, and risk tolerance.

Risks of Trading OTC Derivatives: OTC derivatives are complex instruments with @
high risk of rapid and significant losses due to leverage. Your potential profit or loss
will vary based on fluctuations in the price of the underlying markets of the trade.
These transactions may not be suitable for everyone. Therefore, you should carefully
consider whether they are appropriate for you, taking into account your knowledge,
experience, financial situation, and investment goals.

Risks of Trading Futures: Transactions in futures involve the obligation to make, or to
take, delivery of the underlying asset of the contract at a future date, or in some
cases to settle the position with cash. They carry a high degree of risk. The 'gearing'
or 'leverage' often obtainable in futures trading means that a small deposit or down
payment can lead to large losses as well as gains. It also means that a relatively small
movement can lead to a proportionately much larger movement in the value of your
investment, and this can work against you as well as for you. Futures transactions
have a contingent liability, and you should be aware of the implications of this, in
particular the margining requirements.
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In particular, you should be aware of the following risks:

- Leverage and Gearing: OTC derivatives typically involve a high degree of leverage,
meaning a small movement in the underlying market can result in a disproportionate
impact on your position. A relatively small change in the market can significantly
affect your trade.

- Potential for Significant Losses: \While a favorable market movement may result in
a profit, an equally small adverse market movement can quickly lead to the loss of
your entire deposit.

« Liquidity Risk: Under certain market conditions, it may be difficult or impossible to
execute or close a position at the expected price, which may result in losses.

Leverage and Risk Exposure: CFD and Spot Forex trading are leveraged products that
carry substantial risk. You should not engage in CFD or Spot Forex trading unless you
fully understand how these instruments work, how profits and losses are generated,
and the extent of your exposure to risk. It is important to note that losses can exceed
your initial deposit, and no amount you have paid (such as initial margin or variation
margin) will limit your losses.

Before engaging in such trading, you must ensure that this type of investment is
suitable for you based on your financial position and circumstances. Only trade with
funds you can afford to lose.

Risks of Trading Crypto CFDs: Crypto CFDs are highly speculative and volatile
instruments that carry a significant risk of loss. The underlying cryptocurrency
markets are subject to extreme price fluctuations, often driven by market sentiment,
regulatory developments, technological changes, and limited liquidity. These factors
can result in rapid and unpredictable price movements, increasing the likelihood of
substantial losses.

Unlike traditional financial markets, cryptocurrency markets operate continuously
(24/7), which may expose you to sudden price gaps and limit your ability to manage or
close positions in a timely manner. Additionally, the use of leverage in Crypto CFD
trading amplifies both potential gains and losses, meaning adverse market
movements can quickly exceed your initial investment. Due to these risks, Crypto CFD
trading may not be suitable for all investors. You should ensure you fully understand
how these instruments work and only trade with funds you can afford to lose.

Margin Calls and Position Closure: You may be required to deposit additional margin
funds at short notice to maintain your position. If you fail to provide the required funds
within the specified time, your position may be closed at a loss, and you will be
responsible for any resulting deficit.
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Disclaimer of Liability: CFl explicitly disclaims responsibility for any financial losses,
damages, or adverse consequences resulting from dealings in OTC Derivatives,
including CFDs, Spot Forex, or any other related products.

By engaging in transactions with CFl, you acknowledge and accept the following:

« No Liability for Losses: CFl is not liable for any direct or indirect financial losses you
may incur while participating in financial markets, including losses related to the use
of leverage or trading of OTC derivatives.

« No Indemnity: You agree not to seek indemnity or compensation from CFl for any
losses or damages arising from your trading activities. CFl will not be held responsible
for any negative outcomes resulting from your investment decisions.

- Additional Margin Requirements: You understand that CFl may require you to
deposit additional margin funds at short notice to maintain your position. If you fail
to meet the margin requirements, your position may be closed at a loss, and you will
be solely responsible for any resulting deficit.
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